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h =a,+a:s], +a,h  +[b+bel, +bh  |-F(z ) (3.3.1b)
where F(g,_,) = {I+exp[-y(e_ )]} (3.3.1¢c)

g *hLpre IP@?’[’T > FA T tﬁiﬁ%ﬁﬁfﬁr%‘g S T B 2 -

£ =V,- JT_’5'~N(OVF3 Vi~ N(0,1) =

1.2
1
0.8 »
s s Lig]e)
;%06 eI
;{ il
04 el
0.2
0 e e )

PEFEFRFIIEITFFEE TS
jﬁa;puax
B-  #EHodcF(e ) B8 Sy 10 F

T (3.3.1c) 1o By o P T e e R g ﬁgﬁl
“Fhmﬂﬂ~%&¢§§?ﬁf§r7lﬁJJHU%u10 40 ~ 80 & 120 [ - i ARy flg &
P o) PURSGET  R  y R  DLE A
O > o VR Ry MR- SN Al e, <O > Fe ) =0
FIJFII}’EH >0 F(e)=1-

(3.3.1a)= KR R [ F H i A= > BT i /IJWFT&'%WZ F(e,_,) $BE -
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e, <ORf - Fg) =0 E!IJ’i"ﬁ[JTE'F‘jEFJE" ¢, TR H e, > O
Fle.) =1 HITSIERIN g, + ¢, BRI+ HSTBEBIFIRT g, 2 g, + ¢, VI
(PIFRO < F () < 1)e P HASHRRSSR-2 i 50 f1 P ey
IFAS R i 2o G [FIR 125 [R>S RPN AS [ 2.0 FRFF ROl
EStp= S AR N UJE@I%E*JEF\&H*E PR, PR E IR [T R
|6+ 8, - F (s )| <1 > Al RLfie, <0 > Fe,) =0 - Mg | < 1 VIR
F‘/ﬁlgu>0 » Fe) =11 - fll~ [ﬁ;JLL|¢]+¢2|<1 VI -
[ B BV G (3.3 1b) =N 1 [a, + b F (¢, )]+ [a, + b,F (g, )]
(IR EJH.}*F]fJﬁEJH FU ra@ﬁiﬁf F(s.,) =0 Wit a +a, =gy i
Bl L P R F () = 1 W] 2, +a,) + (B, +D,) 257
gl R ’51 b, +b, < O G2V e LY P B L 2 B
Y B R T o il Y ﬁnﬂiﬂﬂuﬁ”gt_l<oﬁ 0<F(s_,)<05 > ! JerJi!;egh
FERC RS TR B P e, > 08 0 0.5<F(e ) <1 FIf
L g A B T I%ﬁlgﬂ#ﬁ SPE S F*r, - =0E1J“ > Fe ) UmEH 0.5
F‘E 7P BT by g 2 K S T O 1 J%’J (It — B ) o PN
'i@‘fk‘él?ﬂ EITEEEH I (o) Free 2 fms s fiI - f° & = plp
TR A o o P T [FDESER S PRy TRy s A f = S b5 9 7 S5
FVGARCHAS! B v b ek - 1{#{ UPFE™ o PRI R SR T B
e~ s -
MR- 38 fol YRR (X 510 PR FFRETRET)  AETR LT
]l—‘ﬁ’"f—i— PRI R By Pk PO BRI U e I [ LRl 0 - JH? E@Z
T PV IR g (TP g+ g) R
]a +a,(jva, +b, +a, +b,) f BRI F >
PRIF= > (S gﬁ%ﬁﬁﬁ@ﬁ%ﬁ% 3

Ve <0 BB VRS g, $FE
P, > 0 B VUG - g, 5

S > RS AR RREL- 14+, > ¢ U FRER, > 0
LT -

N Féfi'tE'ﬁ%‘%EﬂNam (1998) and Anderson, Nam and Vahid (1999) -

® Nam, Pyun and Arize (2001) =56 {5 {F 54 fifi W [ (Rl gy A = kH SRS ARl Rk
B - LR LA i 2 TR - R R l*ﬁ%f TR li&[’ &“@ T
Pk tﬁﬁ’z’ﬁuﬁi@ (0 i S N R L= el L CATI v R
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M RERIE ﬁ .5 Ffﬁi&?ﬂ'@ T e L A B U T
J\F“’;’ﬁ»@p Al g, >0 > = <0E3*]§L~F P T IJ’C/E%EL[—:F
TiHie, =0 ﬂﬂ@f»ﬁ%ﬁ PSR S T EERVERE > NSRS E AR LT
FEAY o

E
Rt =4+ [¢1 + ¢2 ) F(SH)] ) Rt—l +6 '\/E"’ & (3.3.2a)
h =a,+a¢& , +ah_ + [bo +bel, +bh ] F(e.)) (3.3.2b)

3 IR AR S T S QT R S R U e 08 (L
] rﬁ% WA PRSLE] - (5951 ANST-GARCH-M #40%] » IFL[EJHMJFHF LE R

ot SR [ B 5 ~ P e L SO S
gw A g -

(3.3.20) (5 FF S ARSI | 528 e 5 SPLEE P 1 1A [ o
FEf o PP ’5,5;&0 ¢2>0Ef R +ﬁﬂﬁﬂ§/§§ﬁ'jfﬁ%ﬂﬂéj
BRI [ 0 520 2 g, = OB - FII L #ﬂu@swa:
= BIELEE #E:*] [ Bl AR B O (R ’5,5 0° ¢2>OIJ%I%E\3‘T AES
I @ﬁfﬂ[ﬂﬁ;@lﬁi%& PR PR T o 7] e e T SR
Jis e

2 PR F AT

F S P R R P S R FRRL | SRR
WL P - /]WE'FTJE JEIR FTJ (i Frge B B = apE [P
R REFRAVREE IR Ui > A RS = R
RLE=

R, =,u+[¢1 +¢-\/K]-RH + &, (3.3.33)
h =a,+a:s], +a,h  +[b+bel, +bh  |-F(z ) (3.3.3b)

fgg'm %4 %i&iwgﬁ‘l‘iﬁzﬁ'ﬂjﬁlﬁﬁ’ILJT,J’? CE e BVET o P B RY
Ej[j: LR R A AR PR W T‘ﬁxﬁl%@ﬁf FJ' L <0l
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W b 7K g, > O VIR b TR 33 330) IS IR o
T+ B SR » e, < O B BEFFES I AR prt-IPRIE
5o, > O FEESSSIRERIG 5 ARy > ¥ 920 o HIRT B TR
iwéﬂ‘l‘%ﬂﬂﬁfj FAIR 2 T P TR B -

YRR WP R R -
P Jz/sﬂ SPIRY IR M IRE, -

LRI -
R =u+|g+8Fe )+o | R +e (3.3.4a)
h=a,+as, +ah , +|b+be’, +bh |- F(g ) (3.3.4b)

TIPS E ’ﬂi’ji@";‘lﬁ‘[‘iﬁf‘# P EPEEIRR D Hpv R SRR
(3.3 4)[KIF A H A1 3 IHI%F'JP‘H MR W B
EERE R F[ﬁﬁhﬁwﬁﬁﬁéll o | 2—0 ¢ <0 [ - FlIg T EPE R gy
FEEIESSR > 4> 00 T e (YRR TR R
WIS P IJ’FE'TAF'E IJFTA IT*TF\ ‘*ﬁ" RIS B ARLVET P -
T HEAESWMEREE- | (52 F]) &
DeBondt and Thaler (1987) T‘j;]%”viﬁgq‘@[ﬁj%‘??}';‘%ﬂj'[‘gkﬁl@[ﬁjﬁ\ﬂj s Mg T - EE
TS SR g P A A e I VG PIA IR - P VR
EIE'F‘“[TE‘%% PIFRE  PIEEIGE - PGP I IR
P19t Zarowin (1990) * [ ué—éagl (1991) ~ # ¥ [SEFRHHE (1993) [Upifl
G R HEUEJS‘HUI%@ o IR R R BT R
ANST-GARCHHL » 58— 4 B B[ I [ B0 | GERPY=F 1 70~ T
FERL VIS FIRS = Hl@% o Stk MUETYELE] T
AR

Rt =HT [¢1 +¢2F(gt—l)] ’ Rt—l + {[¢3 +¢4F(gt—l)] ) Rt—l} DUMt té (3358‘)

h=a,+as, +ah , +|b+be’, +bh |- F(g ) (3.3.5b)

S TR pURIEL A B FJ|}J_"JFEEJEJZE~§{TT L RO TR B
rfj&tﬁ”q SOlis7 ﬁﬁ;p"}iﬂlmglglgﬁu%l t[%gﬁ%p”} J@Lﬂl Jitf\_ Wi”
EAE Gy 2R S S E JEF'?FJF” T F|$% | o
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DUM, © 7 £ EVRI IG5 £ 3, 19 T |3l O R
ST (3.3 5a) S S T WO 1o %) 6y = O F5 ¢, > 0 » 48Pk | 57~
G b e b DUM}&F)\I?JE«% »E 4, >0 g, =OE\3J= ;
TR T I § T ELH DUM BRI SR
B S R PR

B - PN E S

S ETE il e O ) o

FOOREIEEY | DAELpRREEE | SR W7 iﬁﬁﬁ'@%l’%}? fﬂﬁ"’[’@%l’%ﬂ{?
TR P L lag BT FIEE AR | B EREPT | B P

A =LED
AR E!

R R 1971.01-2002.121995.10-2002.12(1971.01-2002.12]1971.01-2002.12[1995.10-2002.12)

[ 384 87" 384 384 87
T4 (Mean%)| 1520443 0.556322 0.495607 1.026172 -0.483448
ez (std%) 10.88635 11.40476 0.167238 10.91182 10.17655
[F{fis (Skewness) ~ 0.459533 0.615519 0.539909 0.462423 0.396149
IEFE (Kurtosis) | 5.615439 3.688031 3.084707 5.613969 3.918499
Jarque-Berafff&| 1229632 7.209546 18.77092 123.0107 5.333735
TERES (p-value)|  (0.000) (0.027194) (0.000084) (0.000) (0.049470)
. 0.107 0.254 0.975 0.111 0.109
FUAEIRE (% or * x B o
FIESAE CT) (0.008) (0.018) (0.000) (0.023) (0.005)
Ljung-Box Q test| Q(1)=4.4337 | Q(1)=5.8116 | Q(1)=367.66 | Q(1)=4.7617 | Q(1)=4.2624
(73]l) (p-value) (0.035) (0.016) (0.000) (0.029) (0.045)
F'fwfﬁ 0.360(1st 0.055(1st 0.131(1st 0.362(1st 0.283(3th
(1) -360(1st) .055(Lst) .131(Lst) -362(1st) .283(3th)

Ljung-Box Q test

(EEL )

(p-value)

Q(1)=49.917 | Q(1)=0.2737 | Q(1)=6.5750 | Q(1)=50.461 | Q(3)=12.132
(0.000)” (0.601) (0.010)" (0.000)” (0.007)"

e CpREEHRNC TP = PRSP, — RS- R -
b FIM o = A = B SR R K K AR R TR e
Py R ERG ph e AR Lo BT S T A U R AR ] TA
R Lo pRBRARTE AR o (R AR (RS i AR R PRI E TV
E"'lﬁ%?YﬁQ[’El 1995 F 10 £]=Z 2002 = 12 F|H 5 87 {fid FJevE| »
c: ﬁj%[ﬁﬁéij Jarque-Bera i&AZFEI T —4[skewnessz + (kurtosis — 3)2/4] ~X *(k) °

"o BOGTAFHEEE AE o T 1 1Y s
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TR 100 VAFHRR 1 P?ﬁﬁﬁ %’l@f@?i DIt R P A
I 1 g T‘ETE@TE'%%EIUEJ%’ﬂ?fﬁfﬂﬁ[@qgl’%ﬁﬁ%‘ﬁ BP R
PUSE SOGRERHETH A o B PR 196RRHETE 1 ARG O R
SRR PRV ENTESEAE [ IS SR (AR) Rl F ST AR AL 1Y
BAE T 4] Ljung-Box Q As<tsE il Hif#E J['T@%ﬁ?? Ligd %%gi}é?'l%} L
¥ F|iﬁﬁ['7@q§*@fﬁ§?ﬂ4@;’%’571@]%?‘”?3* - SORNE == 5= S BV R S p i ?&q?ﬁ
Fr ¥ PV R H T T PSS A AR X B BT B (autoregressive  conditional
heteroscadesticity) AU 54 o (£ it VIt t@’?ﬁﬁﬁﬁﬁ”}‘)

~ Eff@bﬁ@f?l‘:?@lﬁﬁ%

TR SR A A VRN ¢ BT AP e T 1
gﬁufﬁf—“ﬁ” I#] ATC 5[]l » ('t ADF FUASAS EAVRHURET. > fi3Hae o o Fit
CENCEAE S LR i Tt R B e
%@’W” Fr = F R » pUGHRE TSGR ARL S S PR g
FIH 2 B A=t JL” Jafht > PlHsGl AR(BLEIVRZ FE S RESET Al > b

Jcﬁ» ke T I PSR SR 2 [ B
LIl )Jlg’g&[ftﬁf&j\}ﬁ RS I R g\,ﬂﬁ’g,’ o
- H{ew (3 REEN) Saphets
Fii ’D@?l%ﬁ?ﬁ%@ fﬁ%”iﬂiﬁ%ﬁ%}?fﬁ%\’f
F AP F| e
BOfs = IR K 3 3
ADF HifUd: -9.0357* -4.0057**
ST A AR(1) AR(1)
RESET ZEsdt 6.9060** 2.7687*

i ¢ L ADF(K) AR 19 S -asin b 53 1)) 15-3.4496 »

2. RESET k=l &I 45 F A B -
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LABY fih i
FHT] Rats JUHEFISE R PO (AT ORI (EHE
' o [~ Bollerslev and Wooldridge (1992) 7 Id = 05 i iy [g%‘k dl
10g-1ikelihood f}*@ﬁ[ljﬁrj [ B2 PRt pURE Y (R, w’cﬂﬂr&wuﬂ UgEE o
=B OBLE- WRE T [?ﬁ Jp@q&gf‘gﬁ %%ag@p”g[ 1971:01 %
2002:12 JAR] > AR PR EW GHEEPUE T 1995:10 = 2002:12 HARIAY L,
FhadN o eI FUBLE- - ,ﬁ@Jpﬁ%ﬁQﬂE?ﬁgyf S RS
WGP ¢, 35 ’E:vr[}élé’ SYHIIEE] 196+ 596fORRG R e - =L 4
RGPS | T B R - 7’F' (IR R GRS
P, i D - S 1 OGRR E o i) g R R L
o e F Hﬁ‘%lﬁ"@(f’%%%? A P ETER S pUE Iﬁ'%&fﬁﬁ%‘ﬁ?ﬁ
¢ 1% 0.0353 5 < Z[[Fi A TP R fuHs |Jﬁlr454[«”§lm1;ﬁ (¢ +¢,) 55 0.478 ; HiH
IR R SRR g T R “% 2l SO0 ETRE I o AN R
AT e R Efif‘i'ﬁuﬁirﬁy% [EEETM ¢, 57 0.1298 5 ¥ [ A TP EEi ™ fiu
Ff*”/]VFE'%%[’%TEEﬁ@ (¢ +4,) £ 0.683 o “PHIUESY E{TEU%H@F%%@;@%?}@
R B AR R B GBS S P B R 1
Fe e B RCS T TP SRR I DI % AP P S
urﬂﬁW}%fFJ“ﬁiaquwﬂ FIERP S AT PR R
OB oI > S [ S PRI ;

e e LN = o
8 JF5HHUENam, Pyun and Arize (2002) i3 B JL[?[@%{‘;‘IE?’IE?%{%E%F”«? %\,7 s
f?#ﬁﬁ?%@fﬁﬂ”ﬁ% A
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R Lo ER B AR EST

%= =B #;1 #wK ! i’g%‘?é’ﬁ finde ANST-GARCH
BAl - 2 A - Sl
LR~ ki
R H%”JD@W%? 'i?ﬁ’vm@%&f%? F%’”D%ﬁ&l“?f
FECEIGIEEHEPY | HREe P RECEIGIRERPY | SREe GERP
H 0.0015% (0.321)" | -0.0157 (0.263) | -0.0632(0.001)" | -0.0486 (0.071)
) 0.0353 (0.000)" | 0.1298 (0.048)° | -0.0959 (0.023)" | 0.1065 (0.050)"
b, 0.4428 (0.000)" | 0.5535(0.011)" | 0.2071 (0.050)" 0.1914 (0.045)"
) 0.5980 (0.000) " 0.2516 (0.045)"
a, 0.0003 (0.000)” | -0.0070 (0.001)" | 0.0085 (0.000)" | -0.0063 (0.015)°
a 0.2763 (0.000)" 0.1079 (0.514) 0.5580 (0.042)" 0.9430 (0.048)"
a, 0.0151 (0.089)" | 1.2899 (0.000)" | -0.0529 (0.698) 0.6250 (0.000)"
b, 0.0052 (0.000)" | 0.0294 (0.000)" | 0.0077 (0.037) 0.0169 (0.001)"
b, -0.0567 (0.012) | -0.2567 (0.332) | 0.2603 (0.019) | -1.1548(0.026)
b, -0.1695 (0.000)" | -1.0150 (0.000)" | -0.4168 (0.050)° | -0.0070 (0.784)
v 144.47 (0.000)" | 47.460 (0.000)" | 137.41(0.025) 31.511 (0.000)”"
LLV © 699.878 148.279 673.320 149.892
FEOBE@E G ho=a vag] +ah +[b b +bh |- Fle ) o W

F(e, ) ={I+exp[—y(e I} I HRZY

BE- R =u+[g+4,-Fe D]-R +¢

B R =u+[g 4 Fe )] R, +o-h ve

a B -

b : 24T Bollerslev and Wooldridge t i 5 £ i<t - ()5I| p-value FEHF % -

¢ ' LLV % Log-Likelihood Value -

"ok SRS A T

7 g i)

D 19FRTHEE <Y o

'} ANST-GARCH-M MR [ » = 4Rl | Giaeespe

I 6 T ] S0gRE IR J‘/“: » I EARRI AR RGN - T

PRIR T ST (NIRRT » 1P| T SRR SRR T @ P DRI Pt ) €
pmw@ﬁwmﬁﬁﬁﬁwﬁ

GEIF 1S WA 2T (] SP R T

I PRI A G 5

[EAe el [y
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*HEﬂj‘ AR el R T L lp‘. RN R T E i P
ﬁPM%%HEﬁéwiééﬁ%ﬁﬁuﬁ R ERRET (9, +9,) 55 0112+ A i
%i%??ﬁ%’? PRI R (6, +4,) B3 0297 PR TP
R T g
PIIt o ASLE] - M ASLR] [ A U 5 R I R R B A
b +b, <0~ & +a,>0 X FTHEE| SOGHFHTE i o LI P T S
TP il - SR 1L PP R Y O e D RIpI TS - A
ANST-GARCH i i 53 Rl 781 Ly 2 LT o 5 1 PRI - 2
ﬁlfﬂ: Yy ]#[%@ﬁ—i@? et ?J AP F[ﬁq[[@qgfaﬁgrﬂj\%gﬁﬁpn
P AR R R G Py y T2 2 FRAAET vy  pr  Er e
FIGHERP Y p [ SOORRRT RN SR EIREE 9  HEREY T 106G o0
REIREE > PG SRR GRS T P T B 1= 2 S
PO - = R R e e P A R R e e
BORERITR -
2N
PSR RT R R 15T YR VAR - AR T pARYE (MR
W”?@ff%?jQWM$ﬁ{AW%Wmmﬁﬂw%%ﬁﬁ%§ﬁ,wﬁ
SRR R %%ﬁ%ﬁ'ﬁﬂ— R AR (R l”FTjF&"I%”J:ITEJ\f
= Jarque-Bera (LB) #fFFEHEREZ] 196V % > HRg ﬁfj"%;[\_ifﬁ;ﬁ%, 1akE3
& R PRV e R e | L2 [y AR R B | S AR P R
WAL PO [ A (AR R (TSR arque-Bera® 7 BT BT -
i RO 5 - BISHZ MR 10 B Ljung-Box Q(LOYHF &
B BRI [5R[9I o SRR R
AN T A AT ARSI EA & 2 [M5Engle (1982) IJARCH(K) 7%
AR SYMURL 1y 7 PR B WIS g FIGH IR R o T
[ R PR - ASUB it BT SR I PR PR 85 PR R B AR
[IE IAPRE ] A R GRS 0 R e T SRR -
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WiEFmeTh  $L 55 - A @M ES

E.n ANST-GARCH #i£3) - %2 53| = 2. BTt ie T
- i
n”ﬁa:‘ffr i Iﬁ JD%%‘;IE} JA%J{I@%‘;E} //\Iﬁ”jl:I%q&E] J—ﬂg’;p?}@ﬁ&f’%’
TR %%@W" IPETH SR | SRRt QR | TR S ER

iE ()

0.5883 (0.000)”

0.0157 (0.519)

0.4360 (0.000) "

0.2972 (0.272)

SR FEIERE (v)

1.5889 (0.000)"

-0.6192 (0.286)

1.5027 (0.000)"

0.2483 (0.654)

J-B (Wit | 62.225(0.000)" | 1.6768 (0.432) | 48.046 (0.000)" | 1.4701 (0.479)
Q(10)*h&tv: | 8.9102 (0.259)° | 13.027 (0.071) | 9.7737 (0.202) | 12.555 (0.085)
Q(10) Aty | 11.255(0.128) | 8.1126(0.323) | 11.152(0.132) | 9.0614 (0.248)

ARCH(1)° 0.0545 (0.815) | 0.1887 (0.379) | 0.0051 (0.974) | 1.1577 (0.282)

lq]ﬁ]*f HRLI fl @F'ngfpfﬂ?‘*[’“f]zﬁﬁ /U(Vt)qc"etfv;frgﬁquj"' e o
a: ‘JLJung Box Q(LOYK Ry L lfi Ffavee [~ H4| (v W ARE (=R 1 5] (v)) -
b: ()| ffits p-value -
© ¢ AR MR (v ISR B TR A
D SOLRAFIEIF AYE o L 196RRFH R A

__u

» REFEHLChi-Squared(l) -

(@3- == 1l e [J’FE‘F%JE'@ bl 8

LAY fihh et

P45 LeBaron (1992), Campbell et al. (1993) » Sentana and Wadhwani
(1992)FH 5 /[ [F] ~ | 19 SV R = [ = SR 4
MRS VFE‘FTJ l”’IFﬁgJWMF'%Ji“F A E %F”rﬁa&ﬁ“ i -
Edtgf?fﬁi’srf,\lpjlﬂljpJrj[Elgf(&Fujq,Evb[i W[%W&Mﬁ;ﬂ bﬁﬂ[hl frofiel
[l BRI R S 1 BPAR ERTEEAL A SRS L e
/IJfFE'Fﬁ%Fa XA FTJ[,TF’?}T ﬂﬁ;’rff@{v?%yp%* o

FHF S ISR = Poadi R 1 [ﬁ{'@%l%’fﬁ@\ﬂy AR (B
SREBP RIS A 1= e F'J[ﬁﬁrl}a EEIR5T J)]55-0.0859 +2-0.0344 » (!
P F ] SOgPUARSH R v il Hﬁgl,. ’ﬂjfulff 4 LeBaron (1992),
Campbell et al. (1993) » Sentana and Wadhwani (1992) Hr3i ZH iR IR 3
PR S e D SR R R P T S R
RLAFE R B o M52 Nam, Pyun and Arize (2002) A Eﬁ‘ﬁ&f%}}ﬁ%{f EJ?EFJ,
EER P A AR PO = FRRTFO IR PR B B AR I S Bl T R
by +b, < O H fifl 53 [IE5-1.123 %-1.579~ a, +a, > 0 H ifi 53 /15 1.072 = 1451

O YR [ BB 0
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S R TR R AT E Ve SR T P IR

TEPETIE -

37 - B #}; e RS ANST-GARCH
BAlZ 2 §Ale Sl
R = LR
=W 71 R | R A
pECT IR | R S RECTIEERPY | AR EHEEP
H 0.0206% (0.001)” | -0.0126 (0.000)" | 0.0470 (0.000)" | -0.0372 (0.002)"
i) 0.6020 (0.003)" | 0.2543(0.026)" | -0.6587 (0.000)" | -0.4560 (0.032)°
b, 0.9919 (0.000)" | 0.6526 (0.000)"
@ -0.0859 (0.602) | -0.0344 (0.088)" | 0.0671 (0.022)° 0.0554 (0.062)
a, 0.0019 (0.502) | -0.0067 (0.006)" | 0.0068 (0.000)" | -0.0008 (0.480)
a 0.6461 (0.031) 0.3734 (0.137) 0.3183 (0.000)" | 0.2098 (0.008)"
a, 0.4256 (0.005)" | 1.0771(0.000)" | -0.0083 (0.011)" | 1.0162 (0.000)"
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Asymmetric Mean-Reversion of Stock
Return and Contrarian Strategy in Taiwan

CHin-Chianc LU, Yeong-Jia GOO’

ABSTRACT

The study adopts asymmetric nonlinear smooth-transition(ANST) GARCH(M) models to evidence for
monthly excess returns of TSE weighted stock price indexes over the period of 1971:01 -2002:12 and for
monthly excess returns of OTC weighted stock price indexes over the period of 1995:10- 2002:12. The findings
include monthly excess stock returns display an asymmetric persistent pattern in which a negative return is
relatively less persistent than is the positive return of the same size. It implies that monthly excess stock
returns are likely to exhibit an asymmetric reverting pattern. The asymmetric reverting behavior of stock
returns is undoubtedly exploitable using the contrarian portfolio strategy. Nonetheless, the results remain
significant, even with a volatility effect allowed in return reversals. The asymmetric reverting behavior of TSE
stock returns is unsignificant by January effect. The result of OTC stock returns remains significant by January
effect, and the asymmetric reverting magnitude of January is greater than that of the others. Both TSE and OTC

stock returns remain significant and unaffected by February effect.

Keywords: stock market overreaction, January effect, February effect, ANST-GARCH
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