Wi 2h
PEARGELY 5w ¥ 5 - 4160

7 R R MR E TS
EFNEEN 25T

WIET - = Fulg”

S
ol

W 95 x 211 2TE 1 T5 KIS 57 46
B I[J#EIEFJ 95 =F 5 X[ 23 1)

BE

Yt’erI‘Ju B Ej{ﬁ}m HimEs48T (Classification and Regression Tree, CART)> I'] KD [Eﬁ%‘»#",fﬁ@
e B B B - N@[iITﬁﬁﬁ ST (T 1 B %‘ﬁﬁﬁw
7 |H€&% j AT 07/01/1997 = 04/20/2005 f574 HAF IJ%%[J oty ﬁféﬂﬁ%\'@? » '} CART # F”r@
fIIL BRI 7 Iﬂ 3 HT R fsw.ﬂi'g%p”ﬁ E117,0.348406% (ﬁlg P B g
83.6175%) » H f[1 » , }ﬁ I&pyyzj:j ,gﬂ RIS Bl | P BT, o IME,}WQ
T [F AYER D ELE&¢ % o }tﬂi&@“”rﬁi# "Lﬁ “*]El B I') CART B F‘?&EFI S BT 'il‘H
= (| B s eI -

;ﬁf

ML R 2N A PR TR E S B

lh

Bl

|

¥ ISR (efficient market hypothesis) & ﬁjji‘%?j?ﬁ?ﬂ' A= Fes5py

o e L )£ L Uﬁ$»§¢FﬁijlﬁM s
SEIEH RIS, (random walk) 197 £% - 1960 £ (7 1970 F (57RO
H/Fﬁiﬂﬂ BRI » GEL ] SRRLIS Y - PP e Vsl e SR L £
P FH R AIPIRVETRE (Alexander, 1964 ; Fama & Blume, 1966 ; Jensen &
Bennington, 1970) < {E1f'1 1980 & {81 » 7 235 Fads ] 5 (IR hl 5o Uk ae bk
LI Y12 A (season effect) E,JEF #5Es (weekend effect) ~ | B35t
(small size effect) =7 - LI9f » = EL[I1355 (behavior finance) ST gy ~ o 2fl
ST = SIS FVEEE e T SRS ] R
44 (Jegadeesh & Titman, 1993 ; Chan, Jegadeesh, & Lakonishok, 1996 ;

CIEHPN R A R SRR S R Y RIS e
&2l AR AR
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Grundy & Martin, 1998) - lﬁﬂ“‘fpﬁ%ﬁ ’ﬁg{lﬁ&ﬁﬁﬁ |w'mE?EHT~§&|E@§*JEJ
(B [l 35 ] B RO 2y pof <y

TE S P EY R miﬁﬁfj'[‘ﬁﬁﬁﬁ}ibﬂ“ ﬁ?ﬁlfﬁ\ﬁﬁ (Park & Schoenfeld,
1092) » =IAE [&1 2 Sy P WHE] > — LU EV R & 2 SO ORs
E NN (s T\Frmi_%r”‘-fﬁkﬁ‘/ T M SR 1 HE %’ﬁ'ﬁlﬂ T o B F'ﬁlﬂuf
T T{sﬁfj&ﬂfw‘ya » FF 4 dﬂf’%l R T ER PR R DR B R B
Jil o 76 B (insider trading) eﬁiﬂf}ﬁ‘hfﬂﬁ ) RN RBE e ) Y B
TEAR W RND R PRSI I ] L I B
E'Q'—EF (3514 > Bailey et al. (1990) * Pan et al. (1991) E'HTF[H',TJ HP ISR
1 AR PGB Y 5 1 o (S B IF“%HL*"’ T IEF
ﬁF’? » = » Bessembinder & Chan (1995) k/Ratner& Leal (1999) TE'I | PR 15
AR 0 A I+gw/“7 SO SR R R I e
£ WP LT T o PR T O B AR
d/EaBessembmder& Chan (1995) *~Ratner & Leal (1999) [l 5> £ £i%
VA | BRI - SEPRETR MR 5 SRS R N T
Iy ERh PR BB T 48 1 I P L R
ZESEpVIEAE (Hinich & Paterson, 1985 ; Brock, Hsieh, & LeBaron,1991 ; Hsieh,
1991 Willey, 1992) > 53 %1454~ (Classification and Regression Tree, CART) E']J

:‘E }waiﬁﬁiﬁé?ﬁ [ﬁﬂ[‘:"ﬁ[i} IR (Breiman et al., 1984) » [K]F=> 7&[ 5
YRR VR S S R S B A R wmu

i lﬁﬁz%ﬁmwi 1| KD R BT I TS
= M MERRE S O3 A SB[ E W B T EHGE

7 %ﬁ/[l Alexander (1964) ~ Fama & Blume (1966) ~ Jensen & Benington
(1970) FUPEAEET. » [Ih LI pAA | PR }Tﬁ?ﬁijﬁ'ﬁ (simple buy and
hold strategy) #|RIFFIFFVL bb > — EIHRIC b5 £ HI T~ EREIEFFT
=9t » Bessembinder & Chan (1995) F% t“:v,;’HﬂJE\i]“'& s (non-synchronous trading)
E{@%I%}ﬁﬁ"ﬁj H ﬁ&f%j@ %IH? ffE";;I— ﬁl,rgli (spurious positive autocorrelation)
(Scholes & William, 1977) » F‘*ﬁ ]F‘Jirrjj ung[iﬁuf J4 > {E! Bessembinder
& Chan (1995) - Ratner & Leal (1999) =k Al %R pARY £ = Hf Eﬁ
ks ELF}FJFE'E > LG P P N T RS PEFTE - T3l > Bessembinder
& Chan (1998) ﬁ“éﬁ%ﬁiwb"ﬂjﬁi » = EIHIRCR BhAS A 2RI e BAIHIRE <
SRR Sl IR I E(U RS

! Bessembinder & Chan (1995), Harvey (1995a ,1995b) et. al.
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R AR ﬂifﬁi@ﬁ%}ﬁ;‘?ﬁ KD @?ﬁ@@ﬂ (") CART)
T IR ORTI 20 T RPN 7 [l 5] F R PR PV R %Jﬂ&?ﬂ‘ﬁﬁﬁ
B SITHRTE B A 2 2RI bATHIRE I = > PR FJJ*FJE'Uf:_F[IL
TGN o e eV A o A PEAe T Bessembinder & Chan
(1995) * Rantner & Leal (1999) [Vfiti » I'J#3HHa i p-value A hE R 'yl
PPV BIROEEE 1 > B PS4 ixp JTQQ%F”if R PP
(simple buy and hold) » At pLAI[I0E 30]% - 974 ﬁ#%ﬁ P T~
[ FliﬁbE‘Ytﬂlfﬁ BE T IR B 2 R lfb BT [FE T b
A% o F”ﬁ et F‘?%FEE‘YFE'H@F"TE G pAHIIY R AT PR T

FRE PR RS R AL B ipfﬁ *?JEWVE”«# S EIEAS
FI FIEPUEAE T T ERERE R '%F”j B £ i{ﬁ% 1y = A
Y Yt % Eﬁi&ﬁ”%?ﬂﬁ’\# BERE R

FRFU 0 81 3{ mtuﬁﬁxu > B VAR ~ Y 0 3T ﬁ‘f
[k ﬁ'jﬁw IRV > 5= ??[ lnhﬁ@ﬂfm‘““‘ﬂi » 5] “‘F"f BEMEEEAF U N
Bl 405~ drg@g@ ik~ I R drEgsi == o ﬁlahid’ﬂh?ﬁ i o

B NREE

—. TR0 7 2 A B SRR

e A e T A L T
B o Sl ngriftr;}%gud/ B FI Alexander (1961) 3k T]J;?‘ii Il (filter
rules) » = %Lj [ﬂ YR i]l,g 3 0.5%= 50% > 7+ H HE ELE&lﬁu[?i]}ﬂ T
Fpu?fﬂé“ F“}* | H %“E%F”F SRR A IR RRREY T RS T o i
Fﬁirﬂ BASIRI 0 S [ Y T F1Y » 7% > Alexander (1964) -~ Fama &
Blume (1966) - Jensen & Benington (1970) H[[3EZFl—~ EIEEE pbRY 4 HJHL &2
AR R S PEFIE o (DT oA e s > F T E O IR A
fjjumﬁuﬂ\[&lﬁ&glj B jﬂ Vg Brock et al. (1992) I'JF2Eh ISR (moving
average) == 5k [ JﬁL’]iliﬂ phiFE [ (trading range break out) ?*ﬁ&fﬂ[ﬁiﬁﬁz 2|
U #sE > T 1) 1897 F % 1986 I WRMIAUS B T 3{’#’5\? (Dow Jones
Industrials Average) PS4 > T i i BB e mjfirzrn Pt
A pIES P HIEE ST I BEEHE . (random walk) ~ AR(L) ~ GARCH-M ~ %
E-GARCH el £ ] S A (R B o 8 3 e b A 2
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PRI PUR EFTE L EBPYT $5E W R ET L I B 1&!£_7\
T - WG > T YR BT o SR (hEF p-value Ffw%
E([h SN B > B ERE R BT ORI W By T Sl WS
SR P s BUSE R o NI D RIS TATRE 3« P
Bessembinder & Chan (1995) I |#2g= ’rd}%ﬁﬁi 5 PR A Fﬁ?ﬁ
PR B BB T lﬁw”b«@t L T BB ol + 0 [
erR[%m) (data Sn00pmg) PP i 2 Y el EOT P DR S T
pOIEF ﬁl ffu "] Brock et al (1992) prufk el pAAIH] > ™% Brock et al.
fyfitik ’J JHE TS ‘@%ﬁi LI i+ A J‘#’Erﬁ#l) <
T IRPVBETR 1 W) A b AR R R H’?‘ﬂl? R NZHRIR
phEE 2 pUBFEI S (Scholes & William, 1977) » BrEadifN Bim. > fL 050 pAAp)
HITFe I a5 s 2l > e R R R U AR gwy [ﬁﬁ[bg[
IR ﬁi@p | 2 R By R ZHI L B T’ﬁiﬁiﬁ rse;rirﬂ\ pu)
FIFSEIR= 72 - Ratner & Leal (1999) 3R 7 [F2EyT 51k EJ[J}%F%]‘HF?%\ PAAH]
TR X 3’\"'“@*{?""’? 10 [REFTSE] AR E I PERAREY SR SV R AR
ST RS B SN T gl R TR
?B«I ’ Ratner & Leal 1% o [5f [XE YR B e 4 Elfj]'ﬂnif'{’ R U™ Brock
et al. (1992) pufrad pLAIFN] > ™ = Bessembinder & Chan (1995) ﬁ'ﬁp’lﬁ
ST SA E A EvRR  » WA T
I ﬂf* w i o P BYAPEIITE 7 00 - 35 B8 B B 5 R
FOFERRE= T2 ) T o RORET R 1 :VJIZIDE@IE‘ » 10 {7 pLHIHT 10 [l
s %“\F&'ajr 100 [l pAFIFI1E) 82 l'ﬁﬁ“}’p“@FIJEH%I'E%E*JEKHJ [l > PRIFR =
FLIr=— SR %Aﬁwﬂ?%‘}’ SR FRVETRIFURL -

B B T R 05 BRSO 05 £ + B R O R
o PR N T OERTIRER FOTR R PR ”’FE%EE?*?J@I'%
pﬂ;ﬂilﬁ ER=) ltgl?ﬂﬁi#[ﬁf’é‘, (art|f|C|aI neural networks) ~ ﬁl[ﬂiﬁjgﬁi (genetic
algorithms) ~ qﬁﬁ'ﬂé%ﬁju (pattern recognition) “*”[NFZ’EJ}%JER%[EE%F il is]|[ENEIS
TR > [ A SHO R~ T AR R 7 Kamijo
& Tanigawa (1990) ~ Trippi & Turban (1993) ~ Brownstone (1996) - Neely, Weller,
& Dittmar (1997) ~ Gencay (1998) - Refenes, Burgess, & Bentz (1997) - Saad,
Prokhorov, & Wunsch (1998) ~ Tsaih, Hsu, & Lai (1998) - Allen & Karjalainen
(1999) ~ Leigh, Purvis, & Ragusa (2002) ~ = & ~ & 45+ (2003) ~ JApRwT
(1998) ~ # fl] % ~ = (1998) 5 =117  ESH - 250K (2001) ~ 3 ~
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%E}f (2000) ~ [ES«[TW jf[l’” ' &4 (2002) = m@ﬁglﬁ(ﬁﬁ:; flkﬁ‘ﬁ:
l:ﬁﬁl HijgTjij\_ﬁ 3 }%’gj %E\J%’jﬁr o

0 B B 4t iz AH B SRR

Breiman, Friedman, Olshen, & Stone (1984) #1155 K sast > 73w J?’éljafi
& (partitioning techniques) }H@ Sl = 7 (binary) 155 (sequentlal
fashion) =& 5581 > IR SR sf\; FEE ISP AT 2o SR
SRR FIRL N RS I ST o T e fIIE T SR U G
TR bl%i PEJ[HTH] 73 KSR | E”ngbﬁyjp YRR Eliﬁ‘r‘?[
ﬁf iy =" SR AR 53 AT BRI e A R R 9 S R
&: ’L IR (Sorensen, Mezrich, & Miller, 1996 : Kao & Shumaker, 1999 ; Sorensen,
Miller & Ooi, 2000) -

Kao & Shumaker (1999) I’} 1979 = = 1997 = I/ Rusell 1000 f%]‘f@jf‘ﬁ%’r
(Rusell 1000 Value Index) == Rusell 1000 5‘%;‘%#’,;\? (Rusell 1000 Growth Index)
%?%%%’#ﬁﬁi@TW@ﬁ%ﬁ%W%P@ﬂ%ﬁﬂ@&fW%ﬁwi
a7 T A I rﬁ”r*‘ﬁ%w PV (style-switching) - L HETET]
T4 o SR GRS 1T E | E%#‘gu@]%v EIJT @Iibﬁ ﬁt“*]ufﬂ] = Kao &
Shumaker I'} 55 KFaISRARE = 55 47 > E‘ﬁ%{éﬁ%\'%ﬁ? o 1] 12 i FIf u,ﬂ}@‘ﬁ‘?;&mﬁ
B g 1?"?%%\1W@§réf‘? T HAG AR - 1) 53 RS 7 R
EYfIVEELEL > ] 74% -

Sorensen, Miller & Ooi (2000) E![JiEjE'Jj}tEﬂﬁﬂ?;ﬁﬁlﬁélﬁ AR B R
ARV ETE AR > B3 53 R SR T A = 053 SR R R T R R
Fﬁ%“i% N E ISR DAL ATRVIER Rl > Sorensen et al. ') 1992 %1999 F
f* Russell 1000 f’g\\'f (Russell 1000 Index) fl1l/%E[J£4E (technology stocks) %
7W‘%J‘u@i%ﬁ%#%ﬁ4 (i1 | ROA - i (price
momentum) - EPS EI*JH ~ EPS a:ﬂ%?#ﬁu LE6 &Tfﬁﬁi% ~ iﬁﬁf‘fgﬂ ISz =
VR R o PR ) AR S A 1 0T
EIET RS Y Eﬁ”ﬁ‘, (outperform portfolio) - [fi] Eﬁgﬂ | SRERET ET A TR 2 U
B as i J;@Eﬁ”ﬁ (underperform portfolio) » £ FHF AL {EH 1| W RRGE (U]
EPS fJfj= ~ ROA ) [l 2 Jep (g BRI EE=. 1| 55 B SR i 1) & 95452
Sy M E SRR F",E A o
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8 MREE

HE”?FEIT‘N/ ’”JH:J;fF[L['f JREPSS 7~ SRS fY ) W s e e g
R SRS )57 e RS S 2 U ozl G- T ] o o 7 0o R Al =
BT m&% %EJ S} » BT SR B0 205 AR IR
PR [ E!q‘%ﬁ;ffjf_@‘; s [H 2R0E F T e Fﬁ[pf&%’gﬁ& (Sorensen et al., 2000) ~ FY
@gqg/fg e [ﬁjrﬁ“jﬁ?}%ﬁ‘“ JLeypuiEis (Kao & Shumaker, 1999)» fify “[3gr H [+
ﬁ&%{ﬁfj#ﬁﬁaﬁo}iﬂ“ FifghEly1Iv22 5V > Bessembinder & Chan (1995) - Ratner & Leal
(1999) » FLVEHETHR 13 (data snooping) [19 L - H R T B 9H A i
(ex-port) RS IPEYL B o AR 5 ﬁlﬁg’mﬁiﬁgﬁﬂ o3k ~ FEASES I
A7 6 RO - B8 PEET (2003) ST PTRRASSA (1 KD Bt
i LTV AR WA KD BRI T B P PR

IR }‘F])fﬁ[m fF E,I§J<5FF§F;JJF[J7J i%[ﬂ*ﬁ[%h E2EIINE Eliiﬁﬁ?“ KD @‘&‘}‘FI
i SR T IR fF[gl\n%ﬁEM%‘ﬁ » I'JAsike CART Fl’?@f%glﬂz bl
PRI I=T R AL S PRI -

KDFE#ISE

KD[‘Eﬁi&‘?‘F’[@ [*George Lanei: 1957 & ik gEIﬁJ’F{;‘[F[; =, A 1086 F HL
WE-AT ﬁ‘?l'w SRR R R AR ﬁﬁﬁ HNR f%ﬁ’l‘gﬁj
B~ A (relative strength) » I M FEEST SV, ¢<1, NTERSREaS 8
i KD{fIpyEFET > =7 1 s | Fﬁ RIfiv 9 [IKDffi® » FTJEAKDKEJ%&#'@EHE‘T“‘J*
L/ LI

100

RSV, = (C, - 1

(C —Lo)x Ho—L) 1)

K, :%x RSV, +§x K., )
1 2

Dt =§X Kt +§X Dt—l (3)

? bk & FET(2003) 1) 9 FIFYKDI -



A AT R I PORE B BRI 4 2y 47
il 1,

il RSV, a4 A5 kS i (Raw Stochastics Value) - C, 1% 57t
WA > Ho = Lo o IIRRIRT e b 1ot il 1 b (SR > 30— FIVK
ZEDff » IF) 50 €7 FHET - KD /4 0% 100 V] - KDBEES#% 1V H
P8 PS> RSV pHerp - 2Ry pKif (o2t w[}a ) =D
il (FEEy T Hif) Rl o] o s i RS o RSV gﬁfjfm
@FED@WQ%**%#Opnngus9n ﬂmﬁ“"d A KDRERS L
R (T 1 e P s T ES RO PRI > 7 ™ Bt [1 fLhl s
ﬂ%ﬂﬁ'lﬁwﬂj L jﬁxgwﬁF TRy O PR > PROERE ORI ~ o

° EHCFRE %]ﬁﬂ@ag&%g_a@ » Pring (1991) friil {KDIREHF 5 O 116
*ﬁ&zﬁjﬁ'@@}i o Y 75~85 V] SRNER IS Y 15~25 V] i
BRI 66 1 IV P SR ot BTV > P IPKDIRS 11 0 b 3 F — AR
bl - Bessembinder & Chan (1995) - Ratner & Leal (1999) > Vi v i) (data
snooping) F”Irj CEF T PIVHERENE (ex-port) WYY BAR > IR
g ﬁ'Fﬁ’Tﬂ“F’?lﬁl“ o7t~ A TS 5 3 BAAHIRIPOAR - T ) 4 P
FFREAROREE b o 27 | AAE P UKD S - 2180722 20 ~ 1 7022 30 »
ST 805 20 [N BAS T {° PR RSN TG b Tl 1
L HFR] 707 30 PO o - Jﬂ’s‘?ﬁﬁ > KDBEESEAS S bh it I AT DR
Az

IR 2 D R 70 LB TE  AORISEIE A A D ] 30 [
SR O IPRIERE -

RIS ¢ D R 70 iy K )45 D RS (54 ) 4 D
{147 30 » [y K i D TELERE (FETY) -

0 350 B

P R ASLA ] 2 A | F BRI R T ) 5 ST P (additive) ST
il » PP SR e ?7@ [RI S S T IRV TR -
~ RS T FUERYR 5L > Breiman et al. (1984) %ﬁﬂﬁ}@i@ﬂﬁ}ﬁ’ o H{
PRTRITT PMEET [RIFUIREE - 1) if-then” oA IS 5 53 0 )R] SERT
A @J@Lﬁﬁ‘”kﬁKDEﬁ@@iﬂﬁﬁWW Hﬁw”w@
BT Pl | KD BB AR ph A oA = D3 KT fer o IR A

C R R T > SRS T - (B G B i e P
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-4 70 B OB T ~ D )47 30 [ IUBIEY B - 2 D i /14 70 30 Vi
FO o s R S R S i T KD R
AR bl S S PG SR B KOS Do S
FISTER » PRIFT L AV AR 5 VA (O ) - A PTRINETT AR
AN o PR - ST AR(L)IER 1/[‘?“(4)

R =a +b'R,+¢& , i=1,2734,5 (4)

FUR[> R£L PR BT RS 1A DT {010 o sz ()BT )
FRIRLIEAR 7 B o5 OB EAR » j?pé\f?‘iﬁ il 53 KERTE T ot
5 -

K<D .
D>70 g
K=D
SHI 2
70>D=30
JIE 3
K<D o
30>D g
K2D
Ji%E 5

- CART 2 % B B p| A St

R B UREEREIRE

R L R o) BESRT  TER E ER]
I R LB (] > BRI O Algorithm 10 20 1) B IV FE -
SR A (rolling window) VT ST AT FALAYEC Algorithm 1V H1R 1
SERTE- © BEIK D [ S TR 2 AT b R
fis qp\g\[”?',»[, D fifi 4% 70 E;(J; » Pk Kl b D i S3HI= S, :139 S, =2
[FIZE > 7 D {4 30 [ » LA K il D o ] > S3HI% S =439S, =5
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FITMEOI IR S, » FIWERS TR ~ WO ®P+ (R, - %, D i i 40
707 30 V] PlmE L FI 1 B I R R
ok AT R 4 PRI [T Y gt Brock et al. (1992) M
Ratner & Leal (1999) =T |F2Es 15 (RHIETE ™ Bl iFHE ﬁF# o & pATEn ]
(trading band) [URFET VR E-SBPUR0 T ILED » FOBEEY SRR - W
JERITR SR R | Fl1 Brock et al. (1992) I'] 0%FY 1%fy
[a“,'ii—_":“—ﬁjgﬁm phlH[L] > {f Ratner & Leal (1999) 5”%“;'[ (# Brock et al.fiv
* ’FN“'F ﬁ@'#fi‘/jﬂﬁzﬁ" IE'?Jt LIPS 200 S TR ] A T R
RSO B PIPHES RS S L B R AR Y T
[ EA RO B K] Ratner & Leal (1999) i3k » ') [l fifg s
(k-o,k=123) 7FL%F%‘_F€Z@ pAIEH ] o P [ TRV (ISR (55 R SRAdT e
tHpH fﬁlﬁ’éﬁ""ﬁﬁ Nt MR Y FE?JEUF%%’ Ry 3 s pAH - ?-'}'77 HUNE
S=1 v 2 (A &RfE) - )~ ?EI’F‘ %}%F"Exrﬁ%ﬁcpfﬂ\ PLBL I (Ko, k =
1,2,3) » P& SRS ’S,n HUFRE S, =4 75 5 (f'[ ) ) EREA
J\E?F%Jr—ﬁﬁf LK) (Ko, k=1,2,3) » [IFETEILEFE
1=t » Scholes & William (1977) ?“,Ll' S phal %y ing - FEH R
LSO P SE A IORYR ?“”HE'E“E*E‘HIW%’ Pt mp
BAFIT = s 8o fjl R R R T ) ﬁ‘ﬁjﬁ % > Bessembinder & Chan
(1995) 4F§5«HI*‘%§?HEJE§@\ WIF“J%'%’J“?'FJHJ [’fr,}‘if%?;’} Prsip= 0 o NIRRT
Frev@ el > g VufE W‘? F*[I’Ef ﬁ‘f e L"T?’Ff‘ PRI A
g{r,ﬂﬂﬁﬁjjr FT%b%,ILIIIE#+dI L[srﬁgﬂ FvE ST /£l JI—'JHF E;T—f\ W’”H
et pATH ORI ST AUV Eu'g*#ﬁé?ﬁ‘f AR e = (]
St [ SRR RCRR S T
Algorithm 1 IFJE‘ 1B g‘iﬁ[ﬁgjgﬁi
Step 1. (A7 (1)(QQ)FT I KD Bt i 47
Step 2. [AMEKD FEESAE » 2 #7 HUNE S,
if D,>70 and K, >D, then S =1
if D,>70 and K, <D, then S, =2
if 70>D,>30 then S, =3
if 30>D, and K, =D, then S, =4
if 30>D, and K, <D, then S, =5

* V% > Rantner & Leal (1999) % IR L BhpvfST-H=0 PFRIVITE - U R .
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Step 3. [MEUIKIINES, o FHEITN - BB RY,
R/, =a%+b*R, (5)

HIR], SR8 el RO G EPYk @™+ D™ RLSTTIE S, pUa (7
fi -
Step 4. FPH{EIRvFEF
if S,=1and R, < k-o then EwllFW - & t+1 [ 1> IJIHR TR0

if S,=2 and R, < k.o then TuiliFk > ¥ t+1 |1 ST
if S,=4 and R, > k-o then Fh&@f» ¥ t+1 F1 o IR {ETELE
if S,=5 and R, > k.o then FiEFWE ¥ t+1 |1 IS HE
Hilr-k=1,23: o BHfEEE -

M, mEEREDINRESE

(—) B HMAFTE
FIBPRVRE R s
Rt+1 =In Pt+l —In I:)t (6)

I BERET 1 VAR EHRE AR - Ry KLOT 1 FLY PP

(Z)RHE R p-valuel® E (bootstrap p-value test)

i/fod Brock et al. (1992) F’?ﬁb kT I@?f‘ﬁq{%@?(“* FJ =
(normal) ~ A7 (stationary) bEJIfF R pruoi el (time-independent) » SRy 0 4%
I T A Jﬁ,']'ﬁ%’gi = (leptokurtosis) EI:‘“‘}?FE'%% (autocorrelation) ~ fi o f! #igh
£ (conditional heteroskedastity) == gsfiv 5% [ 1 5§~ (changing condition
means) = uppquaﬂﬂ‘a]tf%r (Bollerslev, Chou & Kroner, 1992) ﬂ?' Utk
PR o ISR P I T RL AT 2 PSR A
(dependency) [+ I%’PIEZI“ ¥ Bessembinder & Chan (1995) & Rantner & Leal
(1999) F’?]EIF' Fl SR B AR R *]FrlrF fﬁtﬁf‘ﬂﬂ['ﬂﬁ;ﬁ” U PR IJ%FT
FE S UL R gw«[%p"g‘}ﬂl RS 20 L 1 i XY
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L A PR B TR BT L R T
SEFIEPUT E9g (Buy) W EHE BT L9 (Sell) » SIRGEAETHL 500
5 BT g | P TR S R e o e i o o BT R IR
ETU Ry Es g IR B (] Buy — SeII) AW R
BT U | B BV ) I E] pvalue o T FRRY
TPV B -

B ERER
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The Profitability of Classification and
Regression Tree in the Asian Stock
Markets

Shu-Hui CHAN, Jar-Lone WANG ©

ABSTRACT

This study attempts to propose an alternative way to detect the buy and sell signals by combining
classification and regression tree and KD technical indicator, and use it to examine the potential profit in seven

* Shu-Hui CHAN, Lecturer, Department of Finance, Fortune Institute of Technology / Doctoral
Student, Institute of Management, National Kaohsiung First University of Science and Technology.
Jar-Long WANG, Lecturer, Department of Management Information System, Fortune Institute of
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stock markets in Asia from 07/01/1997 through 04/20/2005. Average across all seven countries and across all
trading rules we evaluate, mean percentage changes in stock indices on days that the rules emit buy signal
exceed means on days that rules emit sell signals by 0.348406% per day, or about 83.6175% on a annualized
basis. Furthermore, Taiwan, Hong Kong, and Japan demonstrate the most consistent potential profits across
trading rules, as their Buy - Sell differences are more significant and their annualized returns after various
pre-specified transaction costs are larger than a simple buy and hold strategy.

Keywords: classification and regression tree, technical Indicators, Asian stock market
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