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The Impacts of Banking Industries’ Equity
Structure on Operational Performance,
Financial Performance and Stock Price

CHuanc-Yuanc LIN”

ABSTRACT

Corporate governance has become one of the financial most popular themes. Especially > in the past couple
years.

Owing to unduly corporate governance > 2008 became the year of financial tsunami. The epicenter of
financial crises was erupted in the United States of America. Taiwan banking industries also suffered > and
more severely damaged » because of the so-called ‘second financial revolution » > and ‘local sub-mortgage’
financial typhoon.

So, it is in urgently needed to devote ourselves to the study of banking corporate governance.

The main purpose of this study is to examine the relationship between Corporate Government Mechanism
and Financial Performance. This research has set the parameter on the banking and financial holding company
in Taiwan stock exchange » including 10 banks and 12 financial holding companies from 2003 to 2007 as the
studying sample.

The conclusions are:(1)There is significantly relationship between ownership structure and corporate
financial performance.(2)There is significantly positive relationship between insiders’ ownership ratio and
financial performance.(3)There is significantly positive relationship between government ownership ratio and
financial performance.(4)There is significantly positive relationship between institutional’ ownership ratio and
financial performance.(5)There is significantly positive relationship between managers’ ownership ratio and
financial performance.(6)There is significantly negatively relationship between supervisors’ ownership ratio
and financial performance.(7)There is significantly negatively relationship between block stockholders’

ownership ratio and financial performance.(8)The board of directors’ size is no correlated with the financial.

Keywords: Taiwan banking industries, corporate governance, board of directors, financial
performance, SUR regression
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